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objected that, if all other profits or property are equally
taxed, he will gain nothing by such a transfer. In fact,
under a general tax there will be no inducement for him to
abandon his farm. Since the supply will thus not be dimin-
ished, prices will consequently not rise. If, therefore, a tax
on landed profits or landed property were simply a part of a
general income tax or of a general property tax, there would
be no shifting of the tax. It would tend to stay where it
was placed in first instance.

It may be asserted, however, that our property tax is
general only in name, since personal property, as has been
indicated above, is virtually exempt from taxation outside
of the rural districts. It may further be said that Ricardo
and the other English authors discussed this form of the tax
on the assumption that it was an exclusive tax. Nevertheless,
it may be affirmed that, even on the assumption that the tax
on agricultural profits or real estate is an exclusive tax, it
does not necessarily follow that this will be shifted to the
consumer.

Ricardo's theory would hold good only on two conditions :
first, that there was absolute mobility of capital and labor;
and second, that the community in question was so isolated
that the farmers could fix the price of their own produce.
In actual life, however, these conditions are far from being
really existent.

The classical theory rests on the assumption that the owner
of the worst land in cultivation will abandon the land rather
than cultivate it at a loss; and that the decrease of supply
will raise prices to the consumer. It is, however, incontro-
vertible that an increase of price often leads to a decrease of
consumption, which again reacts upon the price, so that at
best only a portion of the tax may be shifted to the con-
sumer. This point has been fully explained in the chapter
on general principles. Furthermore, it is in actual life fre-
quently a difficult matter for producers to decrease the supply
of agricultural products. To those acquainted with the con-
ditions under which the cotton crop is grown in the Southern